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Gexerel Chennault! s Call 


Through: 





Following the receipt of your memorandum of May 10, 1949 
regarding the purposes of General Chennault's call tomorrow, I 
telephoned Kr. Cleveland, Chief of ECA's China Program Diviation, 
to inquire whether ECA had-indicated to any one that it was 
prepared to take favorable action on the proposal to make 
$5,000,000 of ECA furida available for the operation of airlines 
{nto the interior Chinese provinces. Mr. Cleveland states cate- 
gorically that ECA has definitely refused to approve any such 
proposel. This action reflects the decisions reached during a 
conference on the China aid program held in the Secretary's 
office on Kerch 10, 1949, at which were present the Secretary, 
Wr. Heffman, Mr. Roger Lapham, Mr. Cleveland and I. A copy of 
& meonorandum of this conversation, dated Merch 10, 1949, is 
attached for your information. You will note that the final 
sentence of paragraph No. 6 on page 2 Of this memorandum states: 
"This decision also rules out the proposed project for essiat- 
ance to Chinese airlines.” 





With respect to the other proposals which General Chennault 
may advance, itis suggested that 1t be pointed out to him. that 
the open support by the U.S. Government of continuing resistance 
after the Generalissimo and most of the Nationalist leaders are 
out of the pioture, which would certainly be ineffective in the 
light of the appraisals of the respective military capabilities 
of the National dovernment and the Chinese Communists submitted 
by U.S. military representatives in China, would endanger. the 
interests and possibly the lives of U.S. citizens resident - . 
throughout the Commnist-held ereas of China. You might add: 
that the U.S. Government is obviously interested in assisting 
any effort to reaist Communist domination that. promises to be 
effective but thet In the absence of evidence that such asaist~ 
ance would do more than delay the Communist advance it would — 
seem undesirable to imperli the interests and lives of our own 
citizens when the end result could only be a. further strengthen- 
ing of the Communists’ by the ineviteble posaession of the aid 
extended by the.U.8, and a further disalpation of U.S. resources.. 


Attachment: Par ae 
Memorandum of Conversation. 
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